
  
 
February 8, 2022 
 
The Honorable Amy Klobuchar  The Honorable Tina Smith 
U.S. Senate     U.S. Senate 
425 Dirksen Senate Office Building   720 Hart Senate Office Building 
Washington, DC 20510   Washington, DC 20510 
 
The Honorable Jim Hagedorn   The Honorable Angie Craig 
U.S. House of Representatives  U.S. House of Representatives 
325 Cannon House Office Building  1523 Longworth House Office Building 
Washington, DC 20515    Washington, DC 20515 
 
The Honorable Dean Phillips   The Honorable Betty McCollum 
U.S. House of Representatives  U.S. House of Representatives 
1305 Longworth House Office Building 2256 Rayburn House Office Building 
Washington, DC 20515   Washington, DC 20515 
 
The Honorable Ilhan Omar   The Honorable Tom Emmer 
U.S. House of Representatives  U.S. House of Representatives 
1517 Longworth House Office Building 315 Cannon House Office Building 
Washington, DC 20515   Washington, DC 20515  
 
The Honorable Michelle Fischbach  The Honorable Pete Stauber 
U.S. House of Representatives  U.S. House of Representatives 
2204 Rayburn House Office Building  126 Cannon House Office Building 
Washington, DC 20515    Washington, DC 20515 

 
Subject:   Urgent Congressional Health Care Priorities  
 

Dear members of the Minnesota congressional delegation: 
 
I want to express my gratitude for your continued support of Minnesota hospitals and health 
systems during the COVID-19 pandemic. Your help and partnership have been critical in the 
ability of hospitals, health systems, and providers to meet the needs of our communities during 
this unprecedented time.  
 
As we see some modest reduction in COVID-19 hospitalizations, we are feverishly hoping that 
these numbers continue to trend downward. The reality is that the pandemic is not yet behind 
us, and its effects will be with us for the foreseeable future.  The care capacity of Minnesota’s 
hospitals and health systems remains extremely stressed, primarily due to staffing shortages. 
The cumulative effects of this pandemic on our health care system and staff are challenging our 
ability to serve our patients and communities. As you work with your colleagues to reach an 
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omnibus FY 2022 budget agreement, we urge Congress to prioritize the following policies to 
provide much needed support to our health care heroes.  
 
Replenish the Provider Relief Fund and Provide Hospitals Flexibilities to Utilize Relief Funds 
The Provider Relief Fund (PRF) has been a lifeline for hospitals and health care systems 
throughout the pandemic to ensure ongoing health care access for all our communities. We are 
extremely grateful for the recent Phase 4 disbursements that will help support nearly 1,400 
providers in our state, however these funds are limited to changes in operating revenues and 
expenses from July 1, 2020 to March 31, 2021. No additional payments have been made to help 
alleviate the financial strain due to the Delta and Omicron variants and the subsequent surges 
in hospitalizations. MHA encourages Congress to immediately replenish the Provider Relief 
Fund with $25 billion to alleviate ongoing financial challenges. Congress should also direct the 
Health Resources and Services Administration to improve the efficiency and transparency of 
distributions of funds.  
 
In addition, given that these funds were based on hospital financial activity from many months 
ago, some needs have changed based on the evolution of the pandemic. However, the PRF 
does not allow for flexibility in transferring funds to different facilities within a health system. 
For example, some of our larger Minnesota health systems have wanted to transfer extra funds 
from their larger metro facilities to rural hospitals and clinics that are treating COVID-19 
patients. To ensure hospitals throughout the state are able to continue a robust response to 
COVID-19, the PRF should (1) allow funds to follow COVID-19 patients to the facilities where 
they are being treated; (2) ensure the reporting requirements allow hospitals broader 
flexibilities in how the funds can be utilized; and (3) extend the deadline to utilize funding 
beyond December 31, 2022. 
 
Extend Medicare Sequester Relief  
While we appreciate the temporary reprieve from the harmful Medicare sequester cuts passed 
into law in December, our hospitals and health systems continue to be in crisis mode. As 
Minnesota's hospitals and health systems continue to face historic challenges, they need 
financial stability instead of a looming threat of substantial payment reductions. We urge 
Congress to permanently extend the moratorium on Medicare sequester cuts to support relief 
and recovery for the health care system.  
 
Provide Flexibility for the Medicare Accelerated and Advance Payments Program  
The Medicare accelerated and advance payment loans have been critical to helping 
Minnesota’s hospitals and health systems combat financial challenges due to COVID-19. Given 
the continued stress of the pandemic, we urge Congress to allow for more flexibility by 
suspending repayments for six months. Given that hospitals and health systems will need 
several years to recover from this public health emergency, the program should also allow for 
recoupment at 25% of Medicare claims payments for 12 months following the repayment 
suspension.  
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Sustain the 340B Program 
The 340B Drug Pricing Program is a key federal program that delivers millions of dollars in cost 
savings for medications that safety-net hospitals and other providers use to help vulnerable 
Minnesotans. Savings generated through 340B at Minnesota’s participating hospitals and 
health systems are a vital source of safety net investment and patient care. However, many of 
the 95 hospitals in Minnesota that participate in the 340B program have experienced significant 
financial and operational challenges throughout the pandemic that may have affected their 
program eligibility. One of the primary eligibility criteria for hospitals in the 340B program is the 
Medicare disproportionate share hospital (DSH) patient percentage adjustment, which is based 
on a hospital’s volume of inpatient Medicaid and Medicare patients. With so many emergency 
and non-urgent care changes due to the state’s waves of infections, we are concerned that 
recent data may jeopardize 340B eligibility status. Congress should ensure hospitals and health 
systems are not unfairly penalized and unable to participate in the program due to a temporary 
change caused by the public health emergency.  
 
Assist with the Health Care Workforce Crisis 
Minnesota hospitals and health systems are seeing an increased volume of patients and 
struggling with a burned-out and shrinking health care workforce. Emergency federal support 
has helped provide immediate relief for health care providers and increasing bed capacity, but 
Congress needs to commit to our health care workforce by investing in their future and 
securing: 
 

• final passage of the Dr. Lorna Breen Health Care Provider Protection Act, the bill that 

would authorize grants to create programs offering mental health services for health 

care staff; 

• additional Medicare graduate medical education positions; 

• increased funding for the Children’s Hospitals Graduate Medical Education program; 

and  

• increased funding for federal grant and loan repayment programs for health care 

professionals.  

Make Telehealth Flexibilities Permanent  
Telehealth use in Minnesota has increased significantly during the pandemic as hospitals and 
health systems work to prevent the spread of COVID-19 and expand patient access to care. 
While we appreciate that the public emergency declaration is still in effect, the ongoing threat 
of expiration is challenging for providers and their patients. We urge Congress to make 
permanent the existing telehealth waivers to provide more stability to the health care system.   
 
Support the COVID-19 Uninsured Program  
The Health Resources and Services Administration (HRSA) COVID-19 Uninsured Program has 
helped many Minnesota providers provide necessary care for uninsured individuals with a 
COVID-19 diagnosis. This program has provided more patients with testing, treatment, and 
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vaccines. Congress should ensure this vital resource is maintained so hospitals and health 
systems can continue to provide care for all patients, regardless of insurance status.  
 

Although the pandemic has exacerbated deficiencies in our health care system that will require 
long-term solutions, we are hopeful these immediate policy changes will help hospitals and 
health systems navigate this current crisis and continue to provide essential patient care.  
 
Again, thank you for what you have done thus far to partner with us during this pandemic. I am 
confident that working together, we can continue to provide access to health care for all 
Minnesotans during and after this national emergency. 
 
Sincerely, 
 
 
Rahul Koranne, M.D., MBA, FACP 
President & CEO 
 


